Quiz Submissions – Practice 3A
Question 1
Inventory Turnover Ratio
= cost of goods sold/average inventory
= 2,195,620/ 672,000
= 3.2673
Correct to 2 d.p
= 3.27
Question 2
Accounts Receivable Turnover Ratio
= Net Credit Sales/ Average Accounts Receivables
= 7,546,600/ 469,000
= 16.0908
Correct to 2 d.p
= 16.09
Question 3
Total Assets Turnover Ratio
= Net Sales or Revenue/ Average total assets
= 3,136,600/ 2,356,500
= 1.3310
Correct to 2 d.p
= 1.33
Question 4
Fixed Asset Turnover Ratio
= Net Sales/ Average Fixed Assets
= 4,276,600/ 1,706,000
= 2.5067
Correct to 2 d.p
= 2.51
Question 5
Total Debt-to-Assets Ratio or Debt Ratio
= Total Liabilities/ Total Assets
= {(2,072,700 – 1,535,100)/ 2,072,700} *100
= 25.9372
Correct to 2 d.p
= 25.94 %
Question 6
Total Debt-to-Equity Ratio
= Total Liabilities/ Stockholder’s Equity
NB: shareholders’ equity = assets – liabilities
= {(2,072,700/ 1,535,100) – 1} *100
= 35.0205
Correct to 2 d.p
= 35.02 %
Question 7
Interest Coverage Ratio (Times Interest Earned) 
= Earnings before Interest and Taxes (EBIT)/ Total amount of Interest Expense
= 449,980/ 45,300
= 9.9333
Correct to 23 dp
= 9.93






